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Week of January 5, 198] 


EX-OFFENDER BONDING PROGRAM 
SHOWS 98 PERCENT SUCCESS RATE 


WASHINGTON -- The Federal Bonding Program for ex-offenders again averaged a 
98 percent success rate as in the past 14 years of operation, the U.S. Department 
of Labor reported. 

During the fiscal year ending Sept. 30, 1980, only 31 of the 1,396 persons 
for whom “honesty insurance” was provided, or 1 out of 45, had a claim paid 


against them. The average claim or default amounted to $2,800. 


The program provides fidelity bonding coverage at no cost to employers for 
potential employees who are ex-offenders or who have not established a credit 
record to get a bond because they are new entrants in the labor market. Federally 
subsidized bonding hegan at several test sites in 1966 under the aegis of the 
McLaughlin Company of Washington, D.C., with funding by the Labor Department. 

It was expanded nationwide in 1971, and the Aetna Casualty and Surety 
Company is now underwriting the bonds. Aetna and other fidelity insurance 
companies are now accepting, for regular bonding coverage, all ex-offenders 
who complete 13 months under the program without a claim being paid against them. 
Since 1977, more than 60 bondees have been transferred, because of their honesty, 
to regular commercial insurance compaines and rates and their employers are 
paying the bonding premiums. 

To obtain bonding assistance, the potential employer or employee can get 


the proper forms from any of the more than 2,600 state Job Service offices across 
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EX-OFFENDER BONDING PROGRAM - P. 2 

the country. Bonds vary from $500 to $10,000, depending on the level of risk 
exposure. 

The program is funded under Title III of the Comprehensive Employment and 
Training Act (CETA) which is administered by the Labor Department's Employment 
and Training Administration (ETA). 

For further information about the program, contact Bill Throckmorton, 
National Coordinator, Federal Bonding Program, McLaughlin Company, 2000 L St. 
N.W., Suite 514, Washington, D.C., 20036, telephone 202-293-5566. 

The Federal representative assigned to the contract is Consuelo Parker, 


ETA Office of Special National Programs and Activities, telephone 202-376-7136. 
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(CPI-W) --Seasonall 





CPI for Urban Wage Earners and Clerical Workers 





On a seasonally adjusted basis, the CPI for Urban Wage Earners and Clerical Workers 
rose 1.0 percent in November, the same as in the 2 preceding months. The housing, 
transportation, and food and beverage components all registered substantial increases and 
accounted for over nine-tenths of the November increase in the CPI. 

Rising shelter costs accounted for most of the 1.0 percent increase in the housing 
component in November. Home financing costs rose 4.1 percent, reflecting increases of 2.8 
percent in mortgage interest rates and 0.7 percent in house prices. The November increase in 
mortgage interest rates was the second consecutive advance, following substantial declines in 


each of the preceding 3 months. Property insurance costs rose 1.0 percent, the 


third consecutive large monthly increase. Prices for household fuels declined 1.1 percent in 
November, following a decline of 0.5 percent in October. A decrease of 2.0 percent in charges 
for gas and electricity was partially offset by a 1.5 percent increase in fuel oil prices. 

The food and beverage component rose 1.1 percent in November compared with 0.9 percent 
,An October. Beef prices rose 0.6 percent, following a 0.6 percent decline in October. Prices 
for pork, fish and seafood, and eggs all registered substantial increases in November. On the 
other hand, poultry prices declined 1.0 percent, following substantial increases in each of 
the preceding 4 months. The 1.5 percent increase in other foods at home was largely due to a 
7.8 percent increase in sugar and artificial sweeteners and higher prices for soft drinks. 
Prices for fresh fruits and vegetabges increased 0.8 percent in November, following a 3.0 
percent decline in October. 

The transportation component increased 1.5 percent in November, following a 0.7 percent 
rise in October. Increases in prices for used cars, new cars, gasoline, and automobile 
finance charges were primarily responsible for the advance. Used car prices increased 5.1 
percent, the third consecutive large monthly increase. Gasoline prices rose 0.8 percent, 
following seasonal adjustment, compared with a 0.4 percent increase in October and declines in 
each of the preceding 6 months. New car prices rose 0.5 percent after declining 2.3 percent 


in October. Automobile finance charges advanced sharply--up 3.3 percent in November. 


-more- 
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The index for apparel and upkeep increased 0.1 percent in November, following a rise of 
0.4 percent in October. Increases in prices for men’s and boys’ clothing accounted for most 
of the increase. 

The medical care component increased 0.7 percent in November, and the indexes for 


entertainment and other goods and services rose 0.5 and 0.6 percent, respectively. 
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THE CONSUMER PRICE INDEX--NOVEMBER 1980 

WASHINGTON -- The Consumer Price Index for All Urban Consumers (CPI-U) rose 
0.9 percent before seasonal adjustment in November to 256.2 (1967=100), the U.S. 
Department of Labor's Bureau of Labor Statistics announced. 

The Consumer Price Index for Urban Wage Earners and Clerical Workers (CPI-W) 
also increased 0.9 percent before seasonal adjustment in November to 256.4 
(1967=100). The CPI-U was 12.6 percent higher and the CPI-W was 12.7 percent higher 


than in November 1979. 


CPI for All Urban Consumers (CPI-U)--Seasonally Adjusted Changes 

On a seasonally adjusted basis, tne CPI for All Urban Consumers rose 1.0 percent in 
November, the same as in the 2 preceding months. The housing, transportation, and food and 
beverage components all registered substantial increases ani accounted for ver nine-tenths of 


the November increase in the CPI. Increases in most other major ategories f onsumer 
spending were smaller than in October. 
Rising shelter costs accounted for most of the 1.0 percent increase in the housing 


component in November. Home financing costs rose 3.9 percent, reflecting increases of 2. 


5 


percent in tortgage interest rates and 0.7 percent in house prices. The November increase in 
mortgage interest rates was the second consecutive advance, following substantial declines 
last summer. Property insurance costs rose 1.2 percent, about the same as in September and 
October. The index for rent rose 0.6 percent, compared with increases of 1.0 percent in each 
of the previous 2 months. Prices for household fuels declined 1.1 percent in November, 


following a decline of 0.5 percent in October. A decrease of 2.1 percent in charges for gas 


and electricity was partially offset by a 1.4 percent increase in fuel oil prices. 


-~more- 
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The food and beverage component rose 1.1 percent in November compared with 0.7 percent 
in October. Beef prices rose 0.8 percent, following a 0.6 percent decline in October. Prices 


for pork, fish and seafood, and eggs ial increases in November. mm the 





other hand, poultry prices de substantial increases in.each of 








the preceding 4 months. fresh fruits and vegetables increased 0.9 percent in 
November, following a 2.8 percent decline in October. The 1.3 percent increase in other foods 
at home was largely due to a 7.9 percent increase in sugar and artificial sweeteners and 


higher prices for soft drinks. Prices of the other two components of the food and beverage 


index--restaurant meals and alcoholic beverages--rose 1.0 and 0.3 percent, respectively. 





The transportation component 1.3 percent in November, following a 0.8 percent 


rise in October. Increases in prices for used cars, new cars, gasoline, and automobile 
finance charges were primarily responsible for the advance. Used car prices increased 5.1 
percent, the third consecutive large monthly increase. Gasoline prices rose 9.9 





following seasonal adjustment, compared with a 0.3 percent increase in October and declines 


in each of the preceding 5 months. New car prices rose slightly after declining 1.5 percent 
in October. Automobile finance charges advanced sharply--up 3.0 percent in November. The 
index for public transportation increased 1.2 percent in November as charges for airfares rose 


2.2 percent. 





The index for app and upkeep increased 0.3 percent in November, following a rise of 
0.5 percent in October. Increases in prices for infants’ and toddlers’ clothing and jewelry 


and luggage accounted for most of the increase. Prices of other clothing items and footwear 


showed little change on 





tage in November. Charges for apparel services rose 0.8 percent, 
following a 1.1 percent increase in October. 

The medical care component increased 0.6 percent in November, the smallest increase 
since June. The indexes for entertainment and other goods and services rose 0.3 and 0.6 


es of 0.5 and 0.3 percent in October. 
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Week of January 5, 


CONSUMER PRICES: ENERGY AND FOOD - NOVEMBER 1980 


WASHINGTON -- The Bureau of Labor Statistics of the U.S. Department of Labor 


released the average retail prices for energy and food items for November 1980. 


These average prices are collected by BLS in conjunction with the Consumer Price 


Index. 

Gasoline and Fuel Oil 

The U.S. average price for all types of gasoline decreased slightly to $1.222. November 
prices of leaded regular gasoline averaged $1.188; unleaded regular $1.750; and leaded 
premium $1.299. In the 28 cities for which gasoline prices are published prices 
of all types of gasoline averaged highest in Honolulu, Anchorage, and San Francisco and 


lowest in Kansas City, Dallas, and Houston. 


The U.S. average price per gallon of fuel oil rose to $1.025 in November. In the 16 cities 
for which fuel oil prices are published , the price per gallon averaged highest in 


Seattle and Anchorage and lowest in Northeast Pennsylvania (Scranton) and Milwaukee. 
ag y 


Electricity and Natural Gas 
The U.S. average price for 500 KWH was $30.38, down 51 cents from October. The November 
price for 40 therms of natural gas was $17.43, 16 cents lower than in October. The average 


price for 100 therms was $38.99, $2.41 lower than in October. 
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From October to November 1980, the U.S. average price increased for 57 food items, decreased 
for 27 items, and was unchanged for 2 items. The price increases were pervasive, 


Outnumbering price decreases in all five of the major food groups. 


Prices advanced for nine cereal and bakery product items and declined for anly three items. 
Price increases for meats, poultry, fish, and eggs showed renewed strength after easing a bit 
last month as 19 items rose in price, 9 declined, amd 1 was unchanged. All poultry items 
were lower in price and some beef cuts experienced price decreases. Pork prices were 
uniformly higher. Tuna fish prices were up 9.2 cents, and Grade A large eggs were 5 cents 
higher in price. Prices for fruits and vegetables, traditionally very volatile, showed the 
greatest fluctuation. Prices for 15 items ajvanced, prices for 7 items declined, and 1 item 
was unchanged. The greatest increase and decrease for any food item occurred in this group 
with a rise of 33 cents for fresh sweet peppers and a drop of 16.1 cents for fresh tomatoes. 
Generally, price decreases were most prevelant among fresh fruits, and price increases 
predominated among fresh vegetables. All processed fruit and vegetable items were higher in 
price. Other foods at home were about evenly divided between price increases ami decreases, 
with nine items moving up and seven items moving down. Contiming the trend of recent 
months, all sugar ard sweet items showed price increases while roasted and instant coffee 


recorded sharp price decreases. 





Week of January 5, 1981 


REAL EARNINGS IN NOVEMBER 1980 

WASHINGTON -- Preliminary real earnings figures for November--covering 
full-time and part-time workers on production or nonsupervisory jobs in the private 
nonfarm sector of the American economy--were released by the U.S. Department of 
Labor's Bureau of Labor Statistics. 


Real earnings--or earnings in constant dollars--for November were calculated 


by adjusting earnings in current dollars for changes in the Consumer Price 


Index for Urban Wage Earners and Clerical Workers (CPI-W). 


Real gross average weekly earnings increased 0.4 percent from October to 
November after allowance for the usual seasonal variation. A 1.2 percent increase 
in average hourly earnings and a 0.3 percent increase in average weekly hours 
were partially offset by a 1.0 percent increase in the CPI-W. 

Over the year, real average weekly earnings were down 4.1 percent. A 9.0 
percent increase in average hourly earnings was offset by a 0.8 percent decline in 
average weekly hours and a 12.7 percent increase in the CPI-wW. Before adjustment 
for the CPI-W and seasonal change, average weekly earnings were $243.92 in November 
compared with $225.70 a year earlier. 

Real spendable earnings--average weekly earnings reduced by social security 
and Federal income taxes applicable to a married worker with three dependents who 
earned the average amount and then deflated by the CPI-W--increased 0.2 percent 

ctober, seasonally adjusted. Over the year, real spendable earnings were down 


d-l percent. 


The Hourly Earnings Index in dollars of constant purchasing power was 
inchanged from October to November. Compared with a year ago, the index was down 
2.6 percent. The index excludes the effects of overtime in 
manufacturing and of interindustry shifts, such as the shift of workers between 


hign-wage and low-wage industries. 


# # # 





Week of January 5, 1981 


FILLERS FROM THE U.S. DEPARTMENT OF LABOR 


The United States joined the International Labor Organization in 1934, according 
to the U.S. Department of Labor publication, "Important Events In American Labor 


History". 
# # # 


The National Labor War Board was established by the President in 1942 to 
determine procedure for settling disputes, according to the U.S. Department of 


Labor publication, "Important Events In American Labor History”. 
# # # 


Wisconsin adopted the first unemployment insurance act in the United States 
in 1932, according to “Important Events In American Labor History", a publication of 


the U.S. Department of Labor. 
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